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March 13, 2025

Mary Klemesrud

Iowa Department of Natural Resources
6200 Park Avenue, Ste 200

Des Moines, Iowa 50321

Dear Mary:
Re: South Central Iowa Solid Waste Agency Financial Assurance Documents

The South Central Iowa Solid Waste Agency (SCISWA) has had no changes in the landfill
footprint during the fiscal year ending June 30, 2024. Please note: Construction of Cells NW1
and NW2 and were completed approved to place waste in the fall of 2024 (9.75 acres which will
be added to closure/post-closure estimates for FYE 2025)

A survey was conducted by our engineering firm (HLW) on June 27, 2024, and remaining
airspace was calculated at 108,936 yds®. Using the aerial survey in 2024 to compare to the
previous year’s aerial survey, it was calculated 154,274 yds® of airspace was consumed. Using
consumed airspace (actual) and tonnage received (actual), the density of waste received in FYE
20243 was 1258.6 Ib./yd®. Using this density, the remaining tonnage for the landfill is calculated
to be 68,630 tons.

On February 17, 2025, HLW Engineering was employed to perform a Closure/Post-Closure cost
estimate based on last year’s submittal and an inflation factor provided by your department.
According to the enclosed documents, South Central Iowa Solid Waste Agency has a dedicated
fund for closure/post closure care of the Agency Landfill (63-SDP-02-77P) and the fund had a
balance of $5,798,989 as of 7/31/2023 compared to HLW’s cost estimate of $5,782,719 dollars.
The account therefore is fully funded with an excess of $16,270 dollars, thus exceeding the
financial assurance requirements.

The Agency’s remaining permitted capacity has been updated based on a survey performed on
June 25, 2024. This calculation is also attached, and it has been added to the checklist of the

items required under lowa Administrative Code 567 Chapter 113 listed below.

| Closure/Post-Closure Cost Estimates for SCISWA Landfill, prepared February 17, 2025,
by HLW Engineering.

Airspace/Tonnage Calculations
Financial Assurance Annual Report (DNR form)

| Agency’s independent audit for the fiscal year ending June 30, 2024

Recycled Content Paper



™ Copy of the Agency’s investment statement from Securities America for July 31, 2024.
The fund balance as of July 31, 2024 is $5,798,989 which exceeds the total Closure/Post
Closure estimate by $16,270.

Please contact me by phone (641) 828-8545 or by e-mail thurt@sciswa.org if you need
additional information.

Sincerely,
South Central Iowa Solid Waste Agency

Rick Hurt
Executive Director

Enc.
cc: Doug Luzbetak, P.E. - HLW Engineering
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July 29, 2024

Mr. Rick Hurt, Executive Director H Lw

South Central lowa Solid Waste Agency

1736 Hwy T17 HLW Enai ia G
Tracy, lowa 50256 ngineering Group

Engineering Management

RE: SCISWA Sanitary Landfill
Active Area Remaining Capacity

Dear Mr. Hurt:

HLW Engineering has completed a remaining capacity estimate of the active landfilling
area at the SCISWA SLF.

This estimate assumes airspace in the active area is filled to the maximum elevations
allowable based on finallintermediate contours previously approved by IDNR.

2024 Solid Waste Density Analysis

The density analysis looks at the tonnage of waste placed in the volume of air space
used as determined from a drone survey on June 27, 2023, and a drone survey on June
25, 2024. The volume utilized is made up of the solid waste as well as cover soils, so
the density of the solid waste only will be somewhat higher than the value below.
Modifications to your operations may increase or decrease the overall waste density.

The volume of airspace consumed between the two surveys is 154,274 cu yd. For the
purposes of this study, the total tonnage for FY 2024 of 97,086.34 tons was used to

determine waste/cover density.

97,086.34 tons/154,274 cy * 2000 Ibs/cy = 1,258.6 Ib/cy (0.63 ton/cy)

Active Area Remaining Capacity

Based upon the drone survey on June 25, 2024, there were approximately 108,935
cubic yards of airspace available for waste/soil cover deposition in the active area.

Based on the 2024 volume study, a waste/cover density of 1,258 Ib/cy (0.63 ton/cy) is
utilized.

108,935 cy * 0.63 ton/cy = 68,629 tons of remaining capacity

Assuming an average yearly tonnage of 97,000 tonsHy, there is approximately 0.7 years
of remaining life (from June 25, 2024) in the current active area.

68,629 tons/97,000 tons per year 0.7 years (8 months)

HLW Engineering Group, 204 West Broad Street, P.O. Box 314, Story City, lowa 50248
(515) 733-4144 O (515) 733-4146 Fax



The volume estimate does not take into account operational difficulties and/or access
issues that may be encountered placing waste to the approved elevations prior to the
construction of additional disposal areas.

The volume estimate does not include any airspace that will be gained upon the
removal of soil cover over the existing waste prior to landfilling continuing.

Changes in future operations, waste volumes, composition of waste, landfill equipment,
and other factors can change the remaining capacities and useable life of the site.

Please call me if you have any questions.

Respectfully submitted,
HLW Group, LLC

(Dt~

J. Glenn Hunter
Project Manager

HLW Engineering Group, 204 West Broad Street, P.O. Box 314, Story City, lowa 50248
(515) 733-4144 OO (515) 733-4146 Fax

Page 2 of 2



n GOVERNOR, KIM REYNOLDS
LT. GOVERNOR, CHRIS COURNOYER

{OWA DEPARTMENT OF NATURAL RESQURCES DIRECTOR, KAYLA LYON

Landfill Financial Assurance Cost Estimates
Adjustments for Inflation
January 30, 2025

As part of the financial assurance requirements for closure and post-closure of sanitary landfills [lowa
Code sections 455B.304(8) and 455B.306(9)], the owner or operator is required to submit to the lowa
Department of Natural Resources (DNR) a detailed written estimate in current dollars, certified by an
lowa-licensed professional engineer, of the cost of hiring a third party to close and/or conduct post-
closure care for a sanitary landfill [lowa Administrative Code 567 Chapters 103, 113, 114 and 115].

If costs for the closure and post-closure line items are not recalculated using actual costs during any year,
the cost estimates must be adjusted for inflation.

As of January 30, 2025, the Inflation Factor for this year’s Financial Assurance Reports is 1.024

Example: Cost Estimate Adjustment Using January 30, 2025 Inflation Factor

Prior Year's Financial Assurance Cost Estimate $2,000,000
inflation Factor x 1.024
Current Year Financial Assurance Cost Estimate adjusted for inflation $2,048,000

Inflation Factor Source
The inflation factor was calculated using Table 1.1.9., Implicit Price Deflators for Gross Domestic

Product, from the U.S. Department of Commerce, Bureau of Economic Analysis.

2024 4™ quarter implicit price deflator: 126.219

= 1.024 Inflation Fact
2023 4t quarter implicit price deflator: 123.241 ntlation Factor

lowa DNR Financial Assurance Contact

Mary Klemesrud

lowa Department of Natural Resources
6200 Park Avenue, Ste 200

Des Moines, I1A 50321

515-802-8835
mary.klemesrud@dnr.iowa.gov

February 5, 2025



Municipal Solid Waste Sanitary Landfill
Financial Assurance Report Form

SECTION 1: FACILITY INFORMATION
{please print or type)

{ Information Requested
Fac|||ty Name: SOUTH CENTRAL IOWA SOLID WASTE AGENCY Permit Number: 63-SDP-02-77P

Permitted Agency/Entity: SOUTH CENTRAL IOWA SOLID WASTE AGENCY

SECTION 2: CLOSURE/POSTCLOSURE OR CORRECTIVE ACTION COST ESTIMATES

Information Requested Cost Estimate Date of Cost Estimate
Updated Closure Cost Estimate $3,647,349 02/17/2025
Updated Postclosure Cost Estimate $2,135,369 02/17/2025
Initial or Updated Corrective Action Cost Estimate | $ N/A

*Attach closure/postclosure cost estimate(s) signed and certified by an lowa-licensed professional engineer. Cost estimates shall
include, at a minimum, each of the cost line items defined in 113.14(3)“c” for closure and 113.14(4)"“c” for postclosure. Please
provide closure and/or postclosure site area acreage information with the estimates.

Provide a cost estimate for corrective action only if corrective action is required and a corrective action plan has been approved by
the Department. Attach the corrective action cost estimate signed and certified by an lowa-licensed professional engineer. The cost
estimate shall account for total costs of the activities described in the approved corrective action plan for the corrective action

period.

SECTION 3: FACILITY WASTE TONNAGE INFORMATION

Information Requested Tons

Remaining permitted capacity as of the beginning of permit holder’s current fiscal year 194,041

Amount of waste disposed of at the facility during the prior fiscal year 96,955
SECTION 4: PROOF OF COMPLIANCE
Publicly Owned Municipal Solid Waste Landfills (ATTACH AUDIT REPORT)
Owner’s Most Recent Annual Audit Report
Prepared by: DENMAN CPA, LLP
For fiscal year ending: JUNE 30, 2024

| Privately Owned Municipal Solid Waste Landfills (ATTACH AFFIDAVIT)

Attach owner/operator’s affidavit indicating that an annual review has been performed by a certified public accountant
to determine whether the privately owned landfill is in compliance with IAC 567 Chapter 113. The affidavit shall state
the name of the certified public accountant, the dates and conclusions of the review, and the steps taken to rectify any

deficiencies identified by the accountant.

03/2024 cmc Page 1 DNR Form 542-8090



SECTION 5: FINANCIAL ASSURANCE INSTRUMENT

Type and Value of Financial Assurance Instrument(s) (ATTACH INSTRUMENT(S))

Assurance Instrument Establishment Date Mechanism Covers instrument Value*

Closure |:]

Trust Fund
567 IAC 113.14(6)"a” Postclosure [] >
Corrective Action |:|
Closure [_]
ty B
Surety Bond Postclosure [_] $

567 IAC 113.14(6)"b”
Corrective Action [_]

Closure |:|
Postclosure [} S
Corrective Action [_]

Letter of Credit
567 IAC 113.14(6)“c”

Closure I:I
Postclosure [_] S
Corrective Action [_]

Insurance
567 IAC 113.14(6)"“d"”

Closure D
Postclosure [_] $
Corrective Action D

Corporate Financial Test
567 IAC 113.14(6)"e”

Closure |:]
Postclosure [_] S
Corrective Action D
Closure |:|
Postclosure ] $
Corrective Action [_]

Local Gov’t. Financial Test
567 1AC 113.14(6)"“t”

Corporate Guarantee
567 IAC 113.14(6)“g”

Closure [_]

Local Gov't Guarantee

567 IAC 113.14(6)“h” Postclosure [ ] >
Corrective Action [_]

Local Gov’t. Dedicated Closure

Fund JANUARY 1, 2003 Postclosure $5,798,989

567 IAC 113.14(6)"“V"

Corrective Action |:|

*Pursuant to IAC 567 113.14(9), if account(s) are restricted/reserved to pay for closure, postclosure or corrective action costs, then
the amount of the financial assurance instrument may be reduced by the sum of the cash balance of the account(s) established to

comply with subrule 113.14(8).

SECTION 6: INITIAL PROOF OF ESTABLISHMENT OF ACCOUNTS

Check Which Applies: [ ] New Mechanism Previously Submitted

Pursuant to IAC 567 Chapter 113.14(8)“f”, documentation of the establishment of accounts is to be submitted to the
department by April 1, 2003 for currently permitted MSWLFs. Permit holders for MSWLFs permitted after April 1, 2003,
shall submit documentation of the establishment of accounts prior to the MSWLF’s initial receipt of waste.
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Please attach documentation indicating accounts/fund have been established for closure and postclosure care and if the
account(s) are restricted/reserved for closure or postclosure care. Examples of documentation include bank statements
for closure/postclosure accounts, letter signed by the chief financial officer, letter from certified public accountant, etc.

Accounts established pursuant to paragraph 113.14(6)“a” for trust funds or paragraph 113.14(6)“i” for local government
dedicated funds also satisfies the requirements of this subrule, and the permit holder shall not be required to establish
additional closure and postclosure accounts.

SECTION 7: CLOSURE AND POSTCLOSURE ACCOUNTS

Completion of the following closure and postclosure account information complies with the annual financial statement
requirements of IAC 567 113.14(3)“a” and 113.14(4)“a" by indicating the current balance(s) of the closure/postclosure
account(s) or dedicated/trust fund and the projected amount(s) to be deposited in the account(s).

Under “Beginning Balance”, please state the account/fund balance 30 days after the start of the previous fiscal year, for
“Ending Balance”, indicate the account balance 30 days after the close of the previous fiscal year, and for “Projected
Deposit”, indicate the amount to be deposited within 30 days of the close of the permit holder’s fiscal year.

Information Requested Beginning Balance Ending Balance Projected Deposit

Closure Account Balance $ $ $
(see formula below)

Postclosure Account Balance $ $ $
(see formula below)

Or

Dedicated Fund Balance $5 020,327 $5.798,989 $0

(see formula below)

Trust Fund Balance $ $ $

(see formula below)

Formula for Projected Deposits
Closure or Postclosure Account
CE-CB
RPC
Where “CE” is the closure or postclosure cost estimate, “CB” is the balance 30 days after close of the previous fiscal
year, “RPC” is the remaining permitted capacity in tons, of the landfill from the beginning of the current fiscal year,
and “TR” is the total number of tons of solid waste disposed in the prior year.

x TR

Dedicated/Trust Fund
CE-CB
Y
Where “CE” is the closure or postclosure cost estimate, “CB” is the balance 30 days after close of the previous fiscal year,
and “Y” is number of years remaining in the pay-in period.

If needed, the space below can be used to show calculations for projected deposits
Closure Postclosure
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SECTION 8: PERMIT HOLDER ENDORSEMENT

Submittal of this completed and endorsed form along with all required documentation establishes Notification and

Proof of Permit Holder Compliance with IAC 567 Chapter 113.

Name of Official; RICKHURT Title: EXECUTIVE DIRECTOR

Agency/Entity: SOUTH CENTRAL IOWA SOLID WASTE AGENCY

Address: 1736 HIGHWAY T-17

City: TRACY State: |OWA Zip: 50256
Telephone: 641-828-8545 Fax: 641-842.3722

Email Address: RHURT@SCISWA.ORG

Signature of Official: %‘é’ M Date: 03/14/225

Questions? Contact Chad Stobbe at (515) 201-8272 or Chadd.Stobbe@dnr.iowa.gov

03/2024 cmc Page 4
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INDEPENDENT AUDITOR'S REPORT

Members
South Central lowa Solid Waste Agency
Tracy, lowa

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of South Central lowa Solid Waste Agency (the Agency),
as of and for the year ended June 30, 2024, and the related notes to the financial statements, which collectively
comprise the Agency's basic financial statements as listed in the table of contents.

in our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of South Central lowa Solid Waste Agency as of June 30, 2024, and the changes in financial position and
its cash flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of South Central lowa Solid Waste Agency, and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about South Central lowa Solid Waste Agency's ability to
continue as a going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Govermnment Auditing
Standards, we:

« Exercise professional judgment and maintain professional skepticism throughout the audit.

« |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Agency's internal control. Accordingly, no such opinion is expressed.

« Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

« Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Agency's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis, the schedule of the Agency's proportionate share of the net pension liability, and the
schedule of Agency pension contributions on pages 7 through 10 and 27 through 29 be presented to supplement
the basic financial statements. Such information is the responsibility of management and, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Board who considers it to
be an essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management's responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 27, 2025,
on our consideration of South Central lowa Solid Waste Agency's internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of
South Gentral lowa Solid Waste Agency's internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering Soutt
Central lowa Solid Waste Agency's internal control over financial reporting and compliance.

Lrrrars CPA LLP

Denman CPA LLP

West Des Moines, lowa
February 27, 2025



South Central lowa Solid Waste Agency
MANAGEMENT'S DISCUSSION AND ANALYSIS

South Central lowa Solid Waste Agency (the Agency) provides this section of its financial statements. This
narrative overview and analysis of the financial activities is for the fiscal year ended June 30, 2024. We
encourage readers to consider this information in conjunction with the Agency's financial statements, which follow:

2024 FINANCIAL HIGHLIGHTS

. The Agency's operating revenues increased $203,760, or 4.7%, during fiscal year 2024. Gate fees
increased due to more tonnage received.

. The Agency's operating expenses increased $794,275, or 19.7%, during fiscal year 2024. The increase in
operating expenses was due to an increased disposal costs.

. The Agency's net position increased $365,250, or 2.2%, during fiscal year 2024.

USING THIS ANNUAL REPORT

The South Central lowa Solid Waste Agency is a single Enterprise Fund and presents its financial statements
using the economic resources measurement focus and accrual basis of accounting which is the same
measurement focus and basis of accounting employed by private sector business enterprises. This discussion
and analysis is intended to serve as an introduction to South Central lowa Solid Waste Agency's basic financial
statements. The annual report consists of a series of financial statements and other information, as follows:

Management's Discussion and Analysis introduces the basic financial statements and provides an
analytical overview of the Agency's financial activities.

The Statement of Net Position presents information on the Agency's assets and deferred outflows of
resources less the Agency's liabilities and deferred inflows of resources, with the difference reported as
net position. Over time, increases or decreases in net position may serve as a useful indicator of whether
the financial position of the Agency is improving or deteriorating.

The Statement of Revenues, Expenses and Changes in Net Position is the basic statement of activities
for proprietary funds. This statement presents information on the Agency's operating revenues and
expenses, nonoperating revenues and expenses and whether the Agency's financial position has
improved or deteriorated as a result of the year's activities.

The Statement of Cash Flows presents the change in the Agency's cash and cash equivalents during the
year. This information can assist readers of the report in determining how the Agency financed its
activities and how it met its cash requirements.

Notes to Financial Statements provide additional information essential to a full understanding of the data
provided in the basic financial statements.

Required Supplementary Information further explains and supports the financial statements with the
Agency's proportionate share of the net pension liability and related contributions.



FINANCIAL ANALYSIS OF THE AGENCY
Statement of Net Position
As noted earlier, net position may serve over time as a useful indicator of the Agency's financial position. The

Agency's net position increased from approximately $16,522,000 at June 30, 2023 to approximately $16,888,000
at June 30, 2024. A summary of the Agency's net position is presented below:

STATEMENT OF NET POSITION
June 30
2024 2023

Current assets $ 10,388,271  $ 10,024,923

Assets whose use is limited 5,762,698 5,056,815

Capital assets at cost, less accumulated depreciation 6,954,967 6,434,355

Total assets 23,105,936 21,516,093

Deferred outflows of resources 198,746 131,302

Current liabilities 886,597 234,558

Noncurrent liabilities 5,519,166 4,827,349

Total liabilities 6,405,763 5,061,907

Deferred inflows of resources 11,264 63,083
Net position

Net investment in capital assets 6,334,278 6,427,034

Unrestricted 10,553,377 10,095,371

Total net position $ 16,887,655 _$ 16.522.405

The unrestricted portion of the Agency's net position, totaling $10,553,377 may be used to meet the Agency's
obligations as they come due. The net investment in capital assets (e.g., land, buildings, and equipment), less
the related debt portion of net position of $6,334,278 are resources allocated to capital assets.

Assets whose use is limited includes investments that have been designated by the Agency for landfill closure
and postclosure costs. Federal and State regulations require the Agency to complete a closure/postclosure plan
and to provide necessary funding, including the proper monitoring and care of the landfill after closure. For more
detailed information, see Note 4 of the financial statements.



Statement of Revenues, Expenses and Changes in Net Position

Operating revenues are received for gate fees from accepting solid waste and charges for recyclable items.
Operating expenses are expenses paid to operate the landfill and transfer station and for off-site recycling
services. Nonoperating revenues and expenses are for investment income and sale of equipment. The utilization
of capital assets is reflected in the financial statements as depreciation, which allocates the cost of an asset over
its expected useful life. A summary of revenues, expenses and changes in net position for the years ended June
30, 2024 and 2023 is presented below:

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
Year ended June 30

2024 2023
OPERATING REVENUES $ 4583902 $ 4,380,142
OPERATING EXPENSES
Depreciation 1,719,861 1,186,522
Closure and postclosure care costs 616,663 624,772
Other operating expenses 2,499,278 2,230,233
Total operating expenses 4,835,802 4,041,527
Operating income (251,900) 338,615
NONOPERATING REVENUES 617,150 75,216
Change in net position 365,250 413,831
Net position beginning of year 16,522,405 16,108,574
Net position end of year $ 16,887,655 _$ 16.522.405

For fiscal year 2024 operating revenues were $4,583,802, reflecting an increase of $203,760 from the prior year.
The increase is the result of an increase in tonnage disposed at the landfill during the fiscal year.

Operating expenses for fiscal year 2024 were $4,835,802, reflecting an increase of $794,275 from the prior year.
The increase in operating expenses is due to an increase in personnel costs.

Nonoperating revenues increased from $75,216 to $617,150 in 2024. The increase in nonoperating revenues is
due to improved investment income during the fiscal year.

In fiscal year 2024, the Agency continued to operate both a Landfill and the Poweshiek Transfer Station.

The Agency maintains two reserve funds — The Closure/Post Closure (Financial Assurance) Fund and the
General Obligation (Capital Reserve) Fund. Both funds are held in conservative management investments.

The Closure/Post Closure (Financial Assurance) Fund is required by state code to contain a balance adequate to
place the entire operation into immediate closure and to care for the site, including maintaining all environmental
protections for at least 30 years thereafter. The Agency's consulting engineer updates that cost estimate annually
using a state-provided formula and in March 2024 calculated it at $5,647,186. The Agency ended fiscal year end
2024 with a fund balance of $5,762,698, which was $705,883 more than the balance on June 30, 2023.

The Agency uses the General Obligation (Capital Reserve) Fund as its “savings account” to fund major capital
expenditures that do not occur every year. As of June 30, 2024, the General Obligation (Capital Reserve) Fund
held $3,739,296, down $2,660,654 from the balance at the end of the previous fiscal year.



Statement of Cash Flows

The Statement of Cash Flows presents information related to cash inflows and outflows, summarized by
operating, capital and related financing and investing activities. Cash flows from operating activities includes gate
fees and assessments reduced by payments to employees and to suppliers. Cash flows from capital and related
financing activities includes lease payments and the purchase of capital assets. Cash flows from investing
activities includes the purchase and sale of certificates of deposit and similar investments.

CAPITAL ASSETS
At June 30, 2024, the Agency had $19,534,932 invested in capital assets, net of accumulated depreciation of

approximately, $12,579,965. Depreciation expense totaled $1,719,861 for fiscal year 2024. More detailed
information about the Agency's capital assets is presented in Note 3 to the financial statements.

ECONOMIC FACTORS

The current condition of the economy in the state continues to be a concern for Agency officials. Some of the
realities which may potentially become challenges for the Agency to meet are:

« Facilities and equipment at the Agency require constant maintenance and upkeep.

« Technology continues to expand and current technology becomes outdated presenting an ongoing challenge
to maintain up to date technology at a reasonable cost.

« Annual deposits required to be made to closure and postclosure care accounts are based on constantly
changing cost estimates and the number of tons of solid waste received at the facility.

The Agency anticipates the current fiscal year will be much like the last and will maintain a close watch over
resources to maintain the Agency's ability to react to unknown issues.

CONTACTING THE AGENCY'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, customers and creditors with a general overview of the
Agency's finances and to show the Agency's accountability for the money it receives. If you have questions about
this report or need additional financial information, contact South Central lowa Solid Waste Agency, 1736 Hwy T
17, Tracy, lowa 50256 or call (641) 828-8545. Minutes of Agency Board meetings are posted on its website at
WWW.sciswa.org.
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South Central lowa Solid Waste Agency
STATEMENT OF NET POSITION
June 30, 2024

CURRENT ASSETS
Cash and cash equivalents $ 6,166,850
Investments 3,739,296
Accounts receivable 380,402
Prepaid insurance 101,723
Total current assets 10,388,271

ASSETS WHOSE USE IS LIMITED

Investments 5.762,698
CAPITAL ASSETS 19,534,932
Accumulated depreciation 12,579,965
Total capital assets 6,954,967
Total assets 23,105,936

DEFERRED OUTFLOWS OF RESOURCES
Pension related deferred outflows 198,746

CURRENT LIABILITIES

Accounts payable 4726
Construction contracts payable 620,689
Accrued expenses 61,942
Accrued compensation 199,240
Total current liabilities 886,597
NONCURRENT LIABILITIES
Net pension liabilities 488,643
Landfill closure and postclosure care costs 5,030,523
Total noncurrent liabilities 5,519,166
Total liabilities 6,405,763
DEFERRED INFLOWS OF RESOURCES
Pension related deferred inflows 11,264
NET POSITION
Net investment in capital assets 6,334,278
Unrestricted 10,553,377
Total net position 16 655

See notes to Financial Statements
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South Central lowa Solid Waste Agency
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
Year ended June 30, 2024

OPERATING REVENUES

Gate fees $ 4,551,130
Other operating revenues 32,772
Total operating revenues 4,583,902

OPERATING EXPENSES

Depreciation and amortization 1,719,861
Closure and postclosure care costs 616,663
Salaries 1,015,529
Payroll taxes 78,512
Employee benefits 199,356
Machinery maintenance, labor and parts 167,972
Mileage, oil and gas 274,792
Long range planning and engineering 15,118
Site maintenance 30,610
Site utilities 34,554
Office 105,256
Training and travel 8,444
Professional fees 19,428
Insurance 120,112
fowa Department of Natural Resources tonnage fees 171,131
Disposal fees 136,319
Monitoring and sampling 42,601
Education and grants 79.544
Total operating expenses 4,835,802
Operating income (loss) (251,900)
NONOPERATING REVENUES (EXPENSES)

Investment income 609,657
Gain on sale of capital assets 7.493
Total nonoperating revenues (expenses) 617,150
CHANGE IN NET POSITION 365,250
NET POSITION, beginning of year 16,522,405
NET POSITION, end of year $ 16.887,655

See notes to Financial Statements
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South Central lowa Solid Waste Agency
STATEMENT OF CASH FLOWS
Year ended June 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from gate fees
Cash received from other operating receipts
Cash paid to suppliers for goods and services
Cash paid to employees for services
Net cash flows from operating activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Purchase of capital assets
Proceeds from the sale of capital assets
Net cash flow from capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Sales of investments
Purchase of investments
Interest received
Net cash flow from investing activities

NET CHANGE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
Beginning

Ending

RECONCILIATION OF OPERATING INCOME TO
NET CASH FLOWS FROM OPERATING ACTIVITIES
Operating income (loss)

Adjustments to reconcile operating income to
net cash flows from operating activities
Depreciation
Provision for closure and postclosure care costs
Changes in assets and liabilities
Accounts receivable
Prepaid expenses
Accounts payable
Accrued expenses
Accrued compensation
Deferred outflows of resources
Deferred inflows of resources
Net pension liability

Net cash flows from operating activities

See notes to Financial Statements
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South Central lowa Solid Waste Agency
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 SIGNIFICANT ACCOUNTING POLICIES

South Central lowa Solid Waste Agency (the Agency) was formed in 1994 pursuant to the provisions of Chapter
28E of the Code of lowa. The purpose of the Agency is to operate the sanitary landfill in Marion County for use
by all residents of Marion, Poweshiek, Lucas, and Monroe counties.

The Agency is composed of one representative from each of the four member counties.
Reporting Entity

For financial reporting purposes, the Agency has included all funds, organizations, agencies, boards,
commissions and authorities. The Agency has also considered all potential component units for which it is
financially accountable and other organizations for which the nature and significance of their relationship with the
Agency are such that exclusion would cause the Agency's financial statements to be misleading or incomplete.
The Governmental Accounting Standards Board has set forth criteria to be considered in determining financial
accountability. These criteria include appointing a voting majority of an organization's governing body, and (1) the
ability of the Agency to impose its will on that organization or (2) the potential for the organization to provide
specific benefits to or impose specific financial burdens on the Agency. The Agency has no component units
which meet the Governmental Accounting Standards Board criteria.

Measurement Focus and Basis of Accounting

The accounting policies of the Agency conform to accounting principles generally accepted in the United States of
America as applicable to governments. The financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows. The Agency has no
governmental or fiduciary funds.

The Agency's accounts are organized as an enterprise fund. The enterprise fund is used to account for
operations (a) that are financed and operated in a manner similar to private business enterprises, where the intent
of the governing body is that the costs (expense, including depreciation) of providing goods and services to the
general public on a continuing basis be financed or recovered primarily through user charges or (b) where the
governing body has decided that the periodic determination of revenues earned, expenses incurred and/or
changes in net position is appropriate for capital maintenance, public policy, management control, accountability
or other purposes.

The Agency distinguishes operating revenues and expenses from nonoperating items. Operating revenues and
expenses generally resuit from providing services and producing and delivering goods in connection with the
Agency's principal ongoing operations. All revenues and expenses not meeting this definition are reported as
nonoperating revenues and expenses.

When an expense is incurred which can be paid using either restricted or unrestricted resources, the Agency’s
policy is generally to first apply the expense toward restricted resources and then to less-restrictive classifications.

Cash and Cash Equivalents

The Agency considers all short-term investments that are highly liquid to be cash equivalents.
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South Central lowa Solid Waste Agency
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 SIGNIFICANT ACCOUNTING POLICIES (continued)

Accounts Receivable

Disposal, recycling, hazardous waste collection, and other fees and service revenues are recorded at the time of
service. The Agency provides for an allowance for uncollectible accounts that is estimated based on the
Agency’s historical losses, the existing economic conditions and the financial stability of the customers. The
amount of the allowance for uncollectible as of June 30, 2024 and 2023 was $-0-. Receivables are written off
when they are determined to be uncollectible.

Capital Assets

Capital assets are accounted for at historical cost. Depreciation of all exhaustible capital assets is charged as an
expense against operations. The cost of repair and maintenance is charged to expense, while the cost of
renewals or substantial betterments is capitalized. The cost and accumulated depreciation of assets disposed of
are deleted, with any gain or loss recorded in current operations.

Reportable capital assets are defined by the Agency as assets with initial, individual costs in excess of the
following thresholds and estimated useful lives in excess of two years. Capital assets of the Agency are
depreciated using the straight-line method over the following useful lives:

Estimated
useful lives
Amount (in years)
Asset Class
Buildings and improvements $ 25,000 7-40
Roads and land improvements 25,000 7-39
Landfill cell development 25,000
Equipment and vehicles 5,000 5-20

To match the expense related to landfill cell development with the revenue generated by the landfill operations,
the Agency amortizes landfill cell development costs on a unit-of-consumption basis over its operating life, on a
cubic yard of disposal space consumed. Landfill cell development costs are fully amortized at the end of the
landfill cells operating life. The per-unit amortization rate is calculated by dividing the sum of landfill cell
development net book value plus estimated future development costs for the landfill cell by the landfill cell's
estimated remaining disposal capacity.

Compensated Absences

Agency employees accumulate a limited amount of earned but unused vacation and sick leave hours for
subsequent use or for payment upon termination, death or retirement. The Agency's liability for compensated
absences has been computed based on rates of pay in effect at June 30, 2024,

Landfill Closure and Postclosure Care Costs

Costs expected to be incurred in ultimately closing the present landfill sites are being systematically provided for
through charges to expense over the estimated useful life of the landfills on the basis of capacity used.
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South Central lowa Solid Waste Agency
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 SIGNIFICANT ACCOUNTING POLICIES (continued)
Investments and Investment Income

Investments are reported at fair value in accordance with GASB Statement No. 31 Accounting and Financial
Reporting for Certain Investments and for External Investments Pools, and GASB Statement No. 72, Fair Value
Measurement and Application. Fair value is the price that would be received to sell an asset in an orderly
transaction between market participants.

Investment income is reported as nonoperating revenue. Investment income includes interest income and the net
increase (decrease) in the fair value of investments which includes realized and unrealized gains and losses on

investments.

Net Pension Liability

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of
resources related to pensions, and pension expense, information about the fiduciary net position of the lowa
Public Employees’ Retirement System (IPERS) and additions to/deductions from IPERS’ fiduciary net position
have been determined on the same basis as they are reported by IPERS. For this purpose, benefit payments

(including refunds of employee contributions) are recognized when due and payable in accordance with the
benefit terms. Investments are reported at fair value.

Deferred Outflows of Resources

Deferred outflows of resources represent a consumption of net position that applies to a future period(s) and will
not be recognized as an outflow of resources (expense) until then. Deferred outflows of resources consist of
unrecognized items not yet charged to pension expense and contributions from the employer after the
measurement date but before the end of the employer’s reporting period.

Deferred Inflows of Resources

Deferred inflows of resources represent an acquisition of net position that applies to a future period(s) and will no.
be recognized as an inflow of resources (revenue) until that time. Deferred inflows of resources in the statements
of net position consists of the unamortized items related to the Agency’s pension plan.

Net Position

Net position is presented in the following three components:

Net Investment in Capital Assets

Net investment in capital assets consists of capital assets, net of accumulated depreciation and amortization
and reduced by liabilities that are attributable to the acquisition, construction, or improvement of those assets.

Restricted

This component of net position consists of constraints placed on net position use through external constraints
imposed by creditors (such as through debt covenants), grantors, contributors, or laws or regulations of other
governments or constraints imposed by law through constitutional provisions or enabling legislation. The
Agency had no restricted net position as of June 30, 2024.

Unrestricted

Unrestricted net position has no externally imposed restrictions on use.

-16-



South Central lowa Solid Waste Agency
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 SIGNIFICANT ACCOUNTING POLICIES (continued)
Accounting Estimates and Assumptions

The preparation of financial statements in accordance with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities,
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting periods. Actual results could differ from those estimates.

Income Taxes

The Agency is a governmental subdivision of the State of lowa and is exempt from federal and state income
taxes.

NOTE 2 CASH, CASH EQUIVALENTS AND INVESTMENTS

The Agency's deposits in banks at June 30, 2024 were entirely covered by federal depository insurance or by the
State Sinking Fund in accordance with Chapter 12C of the Code of lowa. This chapter provides for additional
assessments against the depositories to insure there will be no loss of public funds.

The Agency is authorized by statute to invest public funds in obligations of the United States government, its
agencies and instrumentalities; certificates of deposit or other evidences of deposit at federally insured depository
institutions approved by the Agency; prime eligible bankers acceptances; certain high rated commercial paper;
perfected repurchase agreements; certain registered open-end management investment companies; certain joint
investment trusts; and warrants or improvement certificates of a drainage district.

To ensure sufficient liquidity in its investment portfolio, the Agency employs a laddered maturity approach to its
investments in fixed income securities. The estimated maturities on the Agency's fixed income securities as of
June 30, 2024 are summarized as follows:

Investment Maturities (in Years)

Fair Less More
Security Description Value Than1 1-5 Than §
Certificates of deposit $ 915255 $ 339526 $ 575729 $ -
U.S. Treasuries 1,000,000 1,000,000 - -
U.S. Agencies 6,564,154 1,897,874 4,666,280 -
Total fixed income securities 8,479,409 §$ 3237400 $ 5242009 $ -
The Agency also carries the following
investments with no maturity dates:
Exchange traded funds 873,674
Mutual funds 23,304
Money market funds 125,607
Total investments $ 9501994

The Agency uses the fair value hierarchy established by generally accepted accounting principles based on the
valuation inputs used to measure the fair value of the asset. Level 1 inputs are quoted prices in active markets for
identical assets. Level 2 inputs are significant other observable inputs. Level 3 inputs are significant unobservable
inputs.
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South Central lowa Solid Waste Agency
NOTES TO THE FINANCIAL STATEMENTS

NOTE 2 CASH, CASH EQUIVALENTS AND INVESTMENTS (continued)

The fair value measurements for the Agency's investments were determined using quoted market prices in active
markets. (Level 1 inputs).

Credit Risk. The Agency's investment policy does not limit its investment portfolio based on credit quality of the
issuer. At June 30, 2024, all of the Agency's investments subject to credit quality ratings were rated investment

grade by Moody's Investor Service.

Interest Rate Risk. Interest rate risk is the risk that changes in market interest rates will adversely affect the fair
value of an investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair
value to change in market interest rates. The Agency minimizes the market value risk of investments in its
portfolio by structuring its investment portfolio so that securities mature to meet cash requirements for operations,
thereby minimizing the need to sell securities in the open market prior to maturity.

NOTE 3 CAPITAL ASSETS

Capital assets activity for the year ended June 30, 2024 is as follows:

Balance Balance
beginning end
of year Increase Decrease of year
Capital asset not being depreciated
Land $ 196726 $ = $ - $ 196,726
Construction in progress - 1,241,229 - 1,241,229
Total capital assets not being depreciated 196,726 1,241,229 - 1,437.955
Capital assets being depreciated
Buildings and improvements 2,068,662 170,364 - 2,239,026
Roads and land improvements 637,209 - - 637,209
Landfill cell development 7,330,638 - - 7,330,638
Equipment and vehicles 7,088,318 828,881 (27,095) _ 7,880,104
Total capital assets being depreciated 17,124 827 999,245 (27,095) 18,096,977
Less accumulated depreciation for
Buildings and improvements 408,778 56,837 - 465,615
Roads and land improvements 354,384 26,664 - 381,048
Landfill cell development 5,875,591 889,308 - 6,764,899
Equipment and vehicles 4,248 446 747,052 (27,095) _ 4.968,403
Total accumulated depreciation 10,887,199 1,719,861 (27.095) 12,579,965
Total capital assets being depreciated, net 6.237.628 (720,616) - 5.517.012
Total capital assets, net $6.434354 $ 520613 $ - $6.954,967

Construption in progress at June 30, 2024 consists of costs associated with the Agency's new cell development.
Remaining contractual commitments of approximately $1,100,000 will be funded through available cash on hand.
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South Central lowa Solid Waste Agency
NOTES TO THE FINANCIAL STATEMENTS

NOTE 4 CLOSURE AND POSTCLOSURE CARE

To comply with federal and state regulations, the Agency is required to complete a monitoring system plan and a
closure/postclosure plan and to provide funding necessary to effect closure and postclosure care, including the
proper monitoring and care of the landfill after closure. Environmental Protection Agency (EPA) requirements
have established closure and thirty-year postclosure care requirements for all municipal solid waste landfills that
receive waste after October 9, 1993. State governments are primarily responsible for implementation and
enforcement of those requirements and have been given fiexibility to tailor requirements to accommodate local
conditions that exist. The effect of the EPA requirements is to commit landfill owners to perform certain closing
functions and postclosure monitoring functions as a condition for the right to operate the landfill in the current
period. The lowa DNR interpretation of the EPA requirements provide that when a landfill stops accepting waste,
it must be covered with a minimum of twenty-four inches of compacted clay and twenty-four inches of rooting
material to keep liquid away from the buried waste. Once the landfill is closed, the owner is responsible for
maintaining the final cover, monitoring ground water and methane gas, and collecting and treating leachate (the
liquid that drains out of waste) for thirty years. The Agency is closing portions of the landfill as they are fully filled
and as a result incurring closure costs each year. However, the thirty-year postclosure period will not begin until
all land filling ends on the site.

Governmental Accounting Standards Board Statement No. 18 requires landfill owners to estimate total landfill
closure and postclosure care costs and recognize a portion of these costs each year based on the percentage of
estimated total landfill capacity used that period. Estimated total cost consists of four components: (1) the cost of
equipment and facilities used in postclosure monitoring and care, (2) the cost of final cover (material and labor),
(3) the cost of monitoring the landfill during the postclosure period and (4) the cost of any environmental cleanup
required after closure. Estimated total cost is based on the cost to purchase those services and equipment
currently and is required to be updated annually for changes due to inflation or deflation, technology, or applicable
laws or regulations.

The Agency's estimated closure and postclosure care liabilities are as follows as of June 30, 2024:

Postclosure care $ 1,857,608
Closure costs 3,172,915
Totals $ 5.030.523

The provision for landfill closure and postclosure care costs recognized for the year ended June 30, 2024 is as
follows:

Provision for postclosure care $ 227,714
Provision for closure costs 388,949
Totals $ 616,663

Total landfill closure and postclosure care costs for the Agency have been estimated at approximately $5,647,186
as of June 30, 2024, and the portion of the liability that has been recognized is $ 5,030,523. This liability
represents the cumulative amount reported to date based on the use of approximately 89% of the capacity of the
developed landfill less payments for cell closure, with a remaining useful life of approximately 0.86 years. A
provision for the above liability has been made on the Agency's statement of net position as of June 30, 2024.
The Agency has accumulated resources to fund these costs. They are included in assets whose use is limited on
the statement of net position and total $5,762,698 as of June 30, 2024.
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South Central lowa Solid Waste Agency
NOTES TO THE FINANCIAL STATEMENTS

NOTE 5 TRANSFER STATION CLOSURE CARE

To comply with state regulations, the Agency is required to complete a closure plan detailing how the transfer
station will comply with proper disposal of all solid waste and litter at the site, cleaning the transfer station
building, including the rinsing of all surfaces that have come in contact with solid waste.

To comply with state regulations, the Agency is required to maintain a closure account as financial assurance for
the closure care costs. The effect of the state requirement is to commit landfill owners to perform certain closing
functions as a condition for the right to operate the transfer station. The total closure care costs for the Agency as
of June 30, 2024 has been estimated at approximately $30,000. The balance is fully funded at June 30, 2024.

NOTE 6 SOLID WASTE TONNAGE FEES RETAINED

The Agency has established an account for restricting and using solid waste tonnage fees retained by the Agency
in accordance with Chapter 455B.310 of the Code of lowa. As of June 30, 2024, there were no unspent amounts
retained by the Agency.

NOTE 7 RISK MANAGEMENT

The Agency is a member of the lowa Communities Assurance Pool, as allowed by Chapter 670.7 of the Code of
lowa. The lowa Communities Assurance Pool (Pool) is a local government risk-sharing pool whose 803 members
include various governmental entities throughout the State of lowa. The Pool was formed in August 1986 for the
purpose of managing and funding third-party liability claims against its members. The Pool provides coverage
and protection in the following categories: general liability, automobile liability, automobile physical, employment
practices liabilities, public officials' liability, cyber liability, and crime liability. There have been no reductions in
insurance coverage from prior years.

Each member's annual casualty contributions to the Pool fund current operations and provide capital. Annual
casualty operating contributions are those amounts necessary to fund, on a cash basis, the Pool's general and
administrative expenses, claims, claims expenses and reinsurance expenses estimated for the fiscal year, plus all
or any portion of any deficiency in capital. Capital contributions are made during the first six years of membership
and are maintained at a level determined by the Board not to exceed 300% of basis rate.

The Pool also provides property coverage. Members who elect such coverage make annual property operating
contributions which are necessary to fund, on a cash basis, the Pool's general and administrative expenses,
reinsurance premiums, losses and loss expenses for property risks estimated for the fiscal year, plus all or any
portion of any deficiency in capital. Any year-end operating surplus is transferred to capital. Deficiencies in
operations are offset by transfers from capital and, if insufficient, by the subsequent year's member contributions.

The Agency's property and casualty contributions to the risk pool are recorded as disbursements from its
operating funds at the time of payment to the risk pool. The Agency's contributions to the Pool for the year ended
June 30, 2024 was $89,438.

The Pool uses reinsurance and excess risk-sharing agreements to reduce its exposure to large losses. The Pool
retains general, automobile, employment practices, law enforcement, cyber, and public officials' liability risks up t:
$500,000 per claim. Claims exceeding $500,000 are reinsured through reinsurance and excess risk-sharing;
agreements up to the amount of risk-sharing protection provided by the Agency's risk-sharing certificate. Property
and automobile physical damage risks are retained by the Pool up to $500,000 each occurrence, each location.
Property risks exceeding $500,000 are reinsured through reinsurance and excess risk-sharing agreements up to
the amount of risk-sharing protection provided by the Agency's risk-sharing certificate.
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South Central lowa Solid Waste Agency
NOTES TO THE FINANCIAL STATEMENTS

NOTE 7 RISK MANAGEMENT (continued)

The Pool's intergovernmental contract with its members provides that in the event a casualty claim, property loss
or series of claims or losses exceeds the amount of risk-sharing protection provided by the Agency's risk-sharing
certificate, or in the event a casualty claim, property loss or series of claims or losses exhausts the Pool's funds
and any excess risk-sharing recoveries, then payment of such claims or losses shall be the obligation of the
respective individual member against whom the claim was made or the loss was incurred.

The Agency does not report a liability for losses in excess of reinsurance or excess risk-sharing recoveries unless
it is deemed probable such losses have occurred and the amount of such loss can be reasonably estimated.
Accordingly, at June 30, 2024, no liability has been recorded in the Agency's financial statements. As of June 30,
2024, settled claims have not exceeded the risk pool or reinsurance coverage since the Pool's inception.

Members agree to continue membership in the Pool for a period of not less than one full year. After such period,
a member who has given 60 days' prior written notice may withdraw from the Pool. Upon withdrawal, payments
for all casualty claims and claims expenses become the sole responsibility of the withdrawing member, regardless
of whether a claim was incurred or reported prior to the member's withdrawal. Upon withdrawal, a formula set
forth in the Pool's intergovernmental contract with its members is applied to determine the amount (if any) to be
refunded to the withdrawing member.

The Agency also carries commercial insurance purchased from other insurers for coverage associated with
workers compensation and employee blanket bond. The Agency assumes liability for any deductibles and claims
in excess of coverage limitations. Settled claims resulting from these risks have not exceeded commercial
insurance coverage in any of the past three fiscal years.

NOTE 8 PENSION PLAN
Plan Description

IPERS membership is mandatory for employees of the Agency, except those covered by another retirement
system. Employees of the Agency are provided with pensions through a cost-sharing multiple employer defined
benefit pension plan administered by lowa Public Employee's Retirement System (IPERS). IPERS issues a
stand-alone financial report which is available to the public by mail at P.O. Box 9117, Des Moines, lowa
50306-9117 or at www.ipers.org.

IPERS benefits are established under lowa Code Chapter 97B and the administrative rules thereunder. Chapter
97B and the administrative rules are the official plan documents. The following brief description is provided for
general informational purposes only. Refer to the plan documents for more information.

Pension Benefits

A regular member may retire at normal retirement age and receive monthly benefits without an early-retirement
reduction. Normal retirement age is age 65, any time after reaching age 62 with 20 or more years of covered
employment, or when the member's years of service plus the member's age at the last birthday equals or exceeds
88, whichever comes first. These qualifications must be met on the member's first month of entittement to
benefits. Members cannot begin receiving retirement benefits before age 55. The formula used to calculate a
regular member's monthly IPERS benefit includes:

« A multiplier (based on years of service).

» The member's highest five-year average salary. (For members with service before June 30, 2012, the
highest three-year average salary as of that date will be used if it is greater than the highest five-year
average salary).
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South Central lowa Solid Waste Agency
NOTES TO THE FINANCIAL STATEMENTS

NOTE 8 PENSION PLAN (continued)

If a member retires before normal retirement age, the member's monthly retirement benefit will be permanently
reduced by an early-retirement reduction. The early-retirement reduction is calculated differently for service
earned before and after July 1, 2012. For service earned before July 1, 2012, the reduction is 0.25% for each
month that the member receives benefits before the member's earliest normal retirement age. For service earned
starting July 1, 2012, the reduction is 0.50% for each month that the member receives benefits before age 65.

Generally, once a member selects a benefit option, a monthly benefit is calculated and remains the same for the
rest of the member's lifetime. However, to combat the effects of inflation, retirees who began receiving benefits
prior to July 1990 receive a guaranteed dividend with their regular November benefit payments.

Disability and Death Benefits

A vested member who is awarded federal Social Security disability or Railroad Retirement disability benefits is
eligible to claim IPERS benefits regardless of age. Disability benefits are not reduced for early retirement. If a
member dies before retirement, the member's beneficiary will receive a lifetime annuity or a lump-sum payment
equal to the present actuarial value of the member's accrued benefit or calculated with a set formula, whichever is
greater. When a member dies after retirement, death benefits depend on the benefit option the member selectec
at retirement.

Contributions

Contribution rates are established by IPERS following the annual actuarial valuation, which applies IPERS'
Contribution Rate Funding Policy and Actuarial Amortization Method. State statute limits the amount rates can
increase or decrease each year to 1 percentage point. IPERS Contribution Rate Funding Policy requires that the
actuarial contribution rate be determined using the “entry age normal” actuarial cost method and the actuarial
assumptions and methods approved by the IPERS Investment Board. The actuarial contribution rate covers
normal cost plus the unfunded actuarial liability payment based on a 30-year amortization period. The payment to
amortize the unfunded actuarial liability is determined as a level percentage of payroll, based on the Actuarial
Amortization Method adopted by the Investment Board.

In fiscal year 2024, pursuant to the required rate, regular members contributed 6.29% of covered payroll and the
Agency contributed 9.44% for a total rate of 15.73%.

The Agency's contributions to IPERS for the year ended June 30, 2024 was $92,770.
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South Central lowa Solid Waste Agency
NOTES TO THE FINANCIAL STATEMENTS

NOTE 8 PENSION PLAN (continued)

Net Pension Liability, Pension Expense, Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions

At June 30, 2024, the Agency reported a liability of $488,643, for its proportionate share of the net pension
liability. The Agency's net pension liability was measured as of June 30, 2023, and the total pension liability used
to calculate the net pension liability was determined by an actuarial valuation as of that dates. The Agency's
proportion of the net pension liability was based on the Agency's share of contributions to the pension plan
relative to the contributions of all IPERS participating employers. The following table summarizes the change in

the Agency's proportionate share:
Measurement Date

June 30
2023 2022 Change
Agency's proportionate share 0.010826% 0.010944%  (0.000118)%

For the year ended June 30, 2024, the Agency recognized pension expense of $48,662. At June 30, 2024, the
Agency reported deferred outflows of resources and deferred inflows of resources related to pensions from the

following sources:
Pension Related Deferred

Outflows of Inflows of
Resources _Resources

Difference between expected and actual experience $ 41340 $ 2,008

Change in assumptions - 8

Net difference between projected and actual earnings

on pension plan investments 45,254 -

Change in proportion and difference between Agency

contributions and proportionate share of contributions 19,382 9,248

Agency contributions subsequent to the measurement

date 92,770 -
Totals $ 198746 $ 11,264

$92,770 reported as deferred outflows of resources related to pensions resulting from the Agency contributions
subsequent to the measurement date will be recognized as a reduction of the net pension liability in the years
ended June 30, 2025. Other amounts reported as deferred outflows of resources and deferred inflows of
resources related to pensions will be recognized in pension expense as follows:

Year ending June 30,

2025 $ (8,539)
2026 (34,600)
2027 113,038
2028 21,748
2029 3,065
Totals $ 94712

There were no non-employer contributing entities at IPERS.
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South Central lowa Solid Waste Agency
NOTES TO THE FINANCIAL STATEMENTS

NOTE 8 PENSION PLAN (continued)
Actuarial Assumptions

The total pension liability in the June 30, 2023 actuarial valuation was determined using the following actuarial
assumptions, applied to all periods included in the measurement:
Rate of inflation (effective June 30, 2017) 2.60% per annum.

3.25 to 16.25% average, including inflation.
Rates vary by membership group.

Rates of salary increase (effective June 30, 2017)

7.00% compounded annually, net of

Long-term investment rate of return
investment expense, including inflation.

(effective June 30, 2017)

Wage growth (effective June 30, 2017) 3.25% per annum, based on 2.60%

inflation and 0.65% real wage inflation.

The actuarial assumptions used in the June 30, 2023 valuation were based on the results of a quadrennial
experience study covering the period July 1, 2017 through June 30, 2021.

Mortality rates used in the 2023 valuation were based on the PubG-2010 mortality tables with future mortality
improvements modeled using Scale MP-2021.

The long-term expected rate of return on IPERS' investments was determined using a building-block method in
which best-estimate ranges of expected future real rates (expected returns, net of pension plan investment
expense and inflation) are developed for each major asset class. These ranges are combined to produce the
long-term expected rate of return by weighting the expected future real rates of return by the target asset
allocation percentage and by adding expected inflation. The target asset allocation and best estimates of
geometric real rates of return for each major asset class are summarized in the following tabile:

Asset Long-Term Expected

Asset Class Allocation Real Rate of Return
Domestic equity 21.0% 4.56%
International equity 16.5 6.22
Global smart beta equity 5.0 5.22
Core plus fixed income 23.0 2.69
Public credit 3.0 4.38
Cash 1.0 1.59
Private equity 17.0 10.44
Private real assets 9.0 3.88
Private credit 4.5 4.60

Total 100.0%

Discount Rate

The discount rate used to measure the total pension liability was 7.0%. The projection of cash flows used to
determine the discount rate assumed that employee contributions will be made at the contractually required rate
and that contributions from the Agency will be made at contractually required rates, actuarially determined.
Based on those assumptions, the pension plan's fiduciary net position was projected to be available to make all
projected future benefit payments to current active and inactive employees. Therefore, the long-term expected
rate of return on pension plan investments was applied to all periods of projected benefit payments to determine
the total pension liability.
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South Central lowa Solid Waste Agency
NOTES TO THE FINANCIAL STATEMENTS

NOTE 8 PENSION PLAN (continued)

Sensitivity of the Agency's Proportionate Share of the Net Pension Liability to Changes in the Discount
Rate

The following presents the Agency's proportionate share of the net pension liability calculated using the discount
rate of 7.0%, as well as what the Agency's proportionate share of the net pension liability would be if it were
calculated using a discount rate that is 1% lower (6.0%) or 1% higher (8.0%) than the current rate.

1% Discount 1%
Decrease Rate Increase
(6.0%) (7.0%) (8.0%)
Agency's proportionate share of the net pension liability
as of June 30, 2024 $ 1038965 $ 488643 § 27.465

Pension Plan Fiduciary Net Position

Detailed information about the pension plan's fiduciary net position is available in the separately issued IPERS
financial report which is available on IPERS' website at www.ipers.org.
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South Central lowa Solid Waste Agency

SCHEDULE OF THE AGENCY'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
lowa Public Employees' Retirement System

For the Last Ten Fiscal Years

Required Supplementary Information

June 30
2024 2023 2022 2021 2020

Agency's proportion of the

net pension liability .010826% .010944% .010150% .010478% .010223%
Agency's proportionate share of

the net pension liability $488,643 $413489 $ 14,233 $730,925 §$595,767
Agency covered payroll $982,730 $951,515 $914,576 $823,835 825,752
Agency's proportionate share of the

net pension liability as a percentage

of its total covered payroll 50 % 43 % 2% 89 % 72 %
IPERS net position as a percentage

of the total pension liability 90.13% 91.40% 100.81% 82.90% 85.45%

June 30
2019 2018 2017 2016 2015

Agency's proportion of the

net pension liability .010111% .009730% .010169% .00919% .008447%
Agency's proportionate share of

the net pension liability $639,582 $642,347 $634,153 $453,520 $345,727
Agency covered payroll $782,987 $759,940 $729,522 $723,141 $628,891
Agency's proportionate share of the

net pension liability as a percentage

of its total covered payroll 82 % 85 % 87 % 63 % 55 %
IPERS net position as a percentage

of the total pension liability 83.62% 82.21% 81.82% 85.19% 87.5%

Note: In accordance with GASB Statement No. 68, the amounts presented for each fiscal year were determined

as of June 30 of the preceding fiscal year.

See accompanying independent auditor's report.
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South Central lowa Solid Waste Agency
SCHEDULE OF AGENCY PENSION CONTRIBUTIONS
lowa Public Employees' Retirement System
For the Last Ten Fiscal Years
Required Supplementary Information

Statutory required contribution

Contributions in relation to the statutorily
required contribution

Contribution deficiency (excess)
Agency's covered payroll

Contributions as a percentage of covered
payroll

Statutory required contribution

Contributions in relation to the statutorily
required contribution

Contribution deficiency (excess)
Agency's covered payroll

Contributions as a percentage of covered
payroll

See accompanying independent auditor's report.

Year ended June 30
2024 2023 2022 2021 2020
$ 92770 $ 89,823 §$ 86,353 $ 77770 $ 77,951
92,770 89,823 86,353 77,770 77,951
S - 9 - 3 - 3 - 3 =
$982,730 $951,515 $914,576 § 823,835 $ 825,752
9.44 % 9.44 % 9.44 % 9.44 % 9.44 %
Year ended June 30
2019 2018 2017 2016 2015
$ 73914 § 67,863 $ 64,146 $ 64336 $ 56,160
73,914 67,863 64,146 64,336 56,160
$ - s - 5 - & - 8 -
$782,987 $759,940 $729522 $723,141 $628,891
9.44 % 8.93 % 8.79 % 8.90 % 8.93 %

28-



South Central lowa Solid Waste Agency
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION — PENSION LIABILITY
Year ended June 30, 2024

CHANGES OF BENEFIT TERMS

There are no significant changes in benefit terms.

CHANGES OF ASSUMPTIONS

The 2023 valuation incorporated the following refinements after a quadrennial experience study:

Changed mortality assumptions to the PubG-2010 mortality tables with mortality improvements modeled
using Scale MP-2021.

Adjusted retirement rates for regular members.

Lowered disability rates for regular members.

Adjusted termination rates for all membership groups.

The 2018 valuation implemented the following refinements as a result of a demographic assumption study dated
June 28, 2018:

Changed mortality assumptions to the RP-2014 mortality tables with mortality improvements modeled using
Scale MP-2017.

Adjusted retirement rates.

Lowered disability rates.

Adjusted the probability of a vested member electing to receive a deferred benefit.

Adjusted the merit component of the salary increase assumption.

The 2017 valuation implemented the following refinements as a result of an experience study dated March 24,

2017:

Decreased the inflation assumption from 3.00% to 2.60%

Decreased the assumed rate of interest on member accounts from 3.75% to 3.50% per year.
Decreased the discount rate from 7.50% to 7.00%.

Decreased the wage growth assumption from 4.00% to 3.25%.

Decreased the payroll growth assumption from 4.00% to 3.25%.

See accompanying independent auditor's report.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Members
South Central lowa Solid Waste Agency
Tracy, lowa

We have audited, in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of South Central lowa Solid Waste Agency (the
Agency) as of and for the year ended June 30, 2024, and the related notes to financial statements, which
collectively comprise the Agency's basic financial statements, and have issued our report thereon dated
February 27, 2025.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered South Central lowa Solid Waste
Agency's internal control over financial reporting (internal control) as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Agency's internal control. Accordingly,
we do not express an opinion on the effectiveness of the Agency's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the Agency's financial
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses or significant deficiencies
may exist that were not identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether South Central lowa Solid Waste Agency's financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect
on the financial statements. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Govemment Auditing
Standards. However, we noted immaterial instances of noncompliance or other matters which are described in
the accompanying schedule of findings.

Comments involving statutory and other legal matters about the Agency's operations for the year ended June 30,
2024 are based exclusively on knowledge obtained from procedures performed during our audit of the financial
statements of the Agency. Since our audit was based on tests and samples, not all transactions that might have
had an impact on the comments were necessarily audited. The comments involving statutory and other legal
matters are not intended to constitute legal interpretations of those statutes.

South Central lowa Solid Waste Agency's Responses to the Findings

Government Auditing Standards requires the auditor to perform limited procedures on the Agency's responses to
the findings identified in our audit and described in the accompanying schedule of findings. The Agency's
responses were not subject to the other auditing procedures applied in the audit of the financial statements and,
accordingly, we express no opinion on them.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Agency's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing

Standards in considering the Agency's internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Lo CPA LLP

Denman CPA LLP

West Des Moines, lowa
February 27, 2025
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South Central lowa Solid Waste Agency
SCHEDULE OF FINDINGS
Year ended June 30, 2024

SECTION | - FINANCIAL STATEMENT FINDINGS

INTERNAL CONTROL DEFICIENCIES

None

INSTANCES OF NONCOMPLIANCE

No matters were noted.
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24-11-A
24-1-B
24-1-C
24-1-D
24-ll-E
24-ll-F

South Central lowa Solid Waste Agency
SCHEDULE OF FINDINGS (continued)
Year ended June 30, 2024
Part II—FINDINGS RELATED TO REQUIRED STATUTORY REPORTING
QUESTIONABLE EXPENSES

No expenses we believe may not meet the requirements of public purpose as defined in an Attorney
General's opinion dated April 25, 1979 were noted.

TRAVEL EXPENSE

No expenditures of Agency money for travel expenses of spouses of Agency officials or employees
were noted.

RESTRICTED DONOR ACTIVITY

No transactions were noted between the Agency, Agency officials, Agency employees and restricted
donors, in compliance with Chapter 68B of the Code of lowa.

BOARD MINUTES

No transactions were found that we believe should have been approved in the Agency minutes but
were not.

DEPOSITS AND INVESTMENTS

The Agency has not adopted a depository resolution as required by Chapter 12B of the Code of lowa.
In addition, the Agency has not adopted an investment policy as required by Chapter 12C of the Code
of lowa.

mendati

The Agency should establish a depository resolution and investment policy as required by the Code of
lowa.

Response

The Agency will approve a depository resolution and investment policy.
Conclusion

Response accepted.

SOLID WASTE FEES RETAINAGE

No instances of noncompliance with the solid waste fees used or retained in accordance with the
provisions of Chapter 455B.310 of the Code of lowa were noted.
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South Central lowa Solid Waste Agency
SCHEDULE OF FINDINGS (continued)
Year ended June 30, 2024

Part II—FINDINGS RELATED TO REQUIRED STATUTORY REPORTING

FINANCIAL ASSURANCE

The Agency has elected to demonstrate financial assurance for closure and postclosure care by
establishing a local government dedicated fund and through the local government financial test
mechanism, both as provided in Chapter 567-113.14(6) of the lowa Administration Code (IAC).
Financial assurance, as submitted to the lowa Department of Natural Resources on April 1, 2024, is

demonstrated as follows:

Closure/
Postclosure Care

Total estimated costs for closure and postclosure care $ 5,647,186
Less balance of funds held in the local dedicated fund 5,661,845
Remaining costs to be assured through the local government

financial test S =
TRANSFER STATION

The Agency has demonstrated financial assurance for closure care costs of the transfer station.
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